Consolidated Financial Statements
as of 31 March 2008

Consolidated income statement.

all amounts in EUR Note 2007/08 2006/07

Continuing Operations

Revenue (1) 185,734,678 198,600,787
Other operating income 2) 5,194,394 1,061,182
Changes in finished and unfinished goods and work in progress (8) 6,667,081 -2,156,353
Cost of material and other production services (4) -78,647,198 -93,842,865
Staff costs (5) -46,969,222 -39,825,015
Amortization of intangible assets and depreciation of property, plant and equipment (6) -4,092,312 -3,883,015
Other operating expenses (7) -32,967,747 -33,051,839
Operating result 34,919,674 26,902,882
Finance income (8) 13,898,949 3,196,028
Finance costs (8) -6,009,417 -3,002,111
Financial result (8) 7,889,532 193,917
Result from associates (13) -51,152 -133,434
Profit before income taxes 42,758,054 26,963,365
Income taxes 9) -10,698,610 -6,693,949
Profit for the year from continuing operations after taxes 32,059,444 20,269,416
Discontinued Operations
Loss for the year from discontinued operations (30) 0 -2,311,032
Profit for the year 32,059,444 17,958,384
Attributable to:

Equity holders of the Company 30,412,759 18,127,839

Minority interests 1,646,685 -169,455

32,059,444 17,958,384

Earnings per share from the profit for the year of continuing operations
attributable to the equity holders of the Company (in EUR per share) (31) 2.60 2.04
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Consolidated balance sheet.

all amounts in EUR Note 31 March 2008 31 March 2007
ASSETS
Non-current assets
Property, plant and equipment (11) 6,191,728 6,147,502
Intangible assets (12) 8,593,152 9,269,453
Shares in associates (13) 0 254,065
Other non-current financial assets and investments (14) 3,405,449 3,619,452
Other non-current assets (15) 55,005,342 81,693,693
Deferred tax assets — due from tax group leader (22) 2,399,361 1,280,535
Deferred tax assets — non-tax group (22) 4,880,464 7,379,024
80,475,496 109,643,724
Current assets
Inventories (16) 25,734,379 19,899,763
Trade receivables and other current assets (17) 135,837,086 77,460,457
Other current financial assets (14) 8,895,252 0
Cash and cash equivalents (18) 47,428,544 20,183,189
217,895,261 117,543,409
Total assets 298,370,757 227,187,133
EQUITY
Capital and reserves attributable to equity holders of the Company
Share capital (19) 12,200,000 10,000,000
Capital reserve 70,077,111 5,325,259
Currency translation differences 220,011 914,309
Fair value valuation reserve (20) -971,375 -114,371
Consolidated retained earnings and other reserves 49,727,838 29,130,494
131,253,585 45,255,691
Minority interests 2,123,011 339,556
Total equity 133,376,596 45,595,247
LIABILITIES
Non-current liabilities
Non-current financial liabilities (21) 10,581,243 10,522,559
Liabilities from post-employment benefits to employees (23) 14,088,937 14,552,388
Non-current provisions (26) 1,693,548 1,684,408
Other non-current liabilities (24) 26,149,682 26,885,607
Deferred income tax liabilities — due to tax group leader (22) 1,607,668 1,150,153
Deferred income tax liabilities- non-tax group (22) 447171 1,315,542
54,568,249 56,110,657
Current liabilities
Trade and other current payables 39,049,926 40,524,113
Other liabilities and deferred income (25) 29,485,680 42,248,566
Current tax payables 6,258,677 5,123,170
Current financial liabilities (21) 17,381,784 22,123,633
Current provisions (26) 18,249,845 15,461,747
Total liabilities 110,425,912 125,481,229
164,994,161 181,591,886
Total equity and liabilities 298,370,757 227,187,133

The consolidated financial statements of Kapsch TrafficCom AG as of 31 March 2008 prepared in accordance with International Financial Reporting Standards (IFRSs) as adopted by
the EU and with section 245a (1) of the Austrian Commercial Code (UGB) have been translated into English. In case of different interpretations the German original is valid.

Consolidated Financial Statements 89



Consolidated statement of changes in equity.

all amounts in EUR

Total
Attributable to equity holders of the Company Minority interests equity
Consolidated
retained earnings
Share Capital Currency transla- Fair value and other re-
capital reserve tion differences reserve serves
Carrying amount at 31 March 2006 10,000,000 5,325,259 1,272,251 -57,258 21,722,141 788,868 39,051,261
Currency translation differences 0 0 -357,942 0 0 -3,305 -361,247
Fair value gains/losses realized 0 0 0 1,250 0 0 1,250
Fair value gains/losses (net of tax) 0 0 0 -58,363 0 0 -58,363
Net income/expense recognized
directly in equity -357,942 -57,113 -3,305 -418,360
Acquisition of minority interest 0 0 0 0 -719,486 -276,552 -996,038
Dividend for 2005/06 0 0 0 0 -10,000,000 -10,000,000
Profit for the year 0 0 0 0 18,127,839 -169,455 17,958,384
Carrying amount at 31 March 2007 10,000,000 5,325,259 914,309 -114,371 29,130,494 339,556 45,595,247
Currency translation differences 0 0 -694,298 0 0 136,770 -557,528
Fair value gains/losses realized 0 0 0 -51,817 0 -51,817
Fair value gains/losses (net of tax) 0 0 0 -805,187 0 -805,187
Net income/expense recognized
directly in equity -694,298 -857,004 136,770 -1,414,532
Capital increase from initial public
offering 2,200,000 0 0 0 0 0 2,200,000
Premium from initial public offering
less expenses relating to the initial
public offering 0 64,751,852 0 0 0 0 64,751,852
Effects of business combinations 0 0 0 0 184,585 0 184,585
Dividend for 2006/07 0 0 0 0 -10,000,000 0 -10,000,000
Profit for the year 0 0 0 0 30,412,759 1,646,685 32,059,444
Carrying amount at 31 March 2008 12,200,000 70,077,111 220,011 -971,375 49,727,838 2,123,011 133,376,596
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Consolidated cash flow statement.

all amounts in EUR Note 31 March 2008 31 March 2007

Cash flows from operating activities

Operating result 34,919,674 26,902,882

Adjustments for non-cash items and other reconciliations:
Depreciation and amortization 6) 4,092,312 3,883,015
Increase/decrease in obligations for post-employment benefits (23) -463,451 -663,647
Change in other non-current liabilities and provisions (24) 9,141 111,733
Increase in trade receivables (non-current) (15) 26,679,092 -81,684,434
Increase in trade payables (non-current) (24) -663,820 26,813,502
Other (net)’ 6,364,155 394,230
70,937,103 -24,242,719

Changes in net current assets:

Increase/decrease in trade receivables and other assets (17) -59,810,410 -45,653,414
Increase/decrease in inventories (16) -5,834,616 3,012,764
Increase/decrease in trade payables and other current payables -10,615,016 26,595,995
Increase/decrease in current provisions (26) 3,848,830 8,804,927
-72,411,212 -7,239,728
Cash flow from operations -1,474,109 -31,482,447
Interest received (8) 2,082,913 1,262,033
Interest payments (8) -3,940,442 -2,537,592
Net payments of income taxes -7,445,292 -4,018,557
Net cash flow from operating activities — continuing operations -10,776,930 -36,776,563
Net cash flow from operating activities — discontinued operations (30) 257,992 -1,991,409
Net cash flow from operating activities - total -10,518,938 -38,767,972

1 In the fiscal year 2007/08 this item mainly relates to currency translation differences (CZK/EUR).
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Consolidated cash flow statement.

all amounts in EUR Note 31 March 2008 31 March 2007

Cash flows from investing activities

Purchase of property, plant and equipment (11) -3,441,286 -1,994,756
Purchase of non-current intangible assets (12) -582,231 -305,934
Purchase of securities and investments (14) -30,548,455 -4,375
Payments for acquisition of companies (net of cash acquired) (28) -74,790 -1,880,438
Payments for acquisition of a minority interest 0 -996,038
Payments for the acquisition of shares in companies consolidated at equity (13) 0 -387,500
Proceeds from the sale of shares in subsidiaries 1,090,909 5,013
Proceeds from the disposal of property, plant and equipment and intangible assets 1,156,499 170,131
Proceeds from the sale of securities 20,800,756 125,251
Net cash flow from investing activities — continuing operations -11,598,598 -5,268,646
Net cash flow from investing activities — discontinued operations (30) 0 1,444,923
Net cash flow from investing activities - total -11,598,598 -3,823,723
Cash flows from financing activities
Contributions from shareholders 65,802,469 0
Dividends paid to company shareholders -13,500,000 -6,500,000
Increase/decrease in other non-current financial liabilities (21) 758,684 9,785,559
Increase/decrease in current financial liabilities (21) -4,275,183 13,591,002
Net cash flow from financing activities — continuing operations 48,785,970 16,876,561
Net cash flow from financing activities — discontinued operations (30) -1,166,666 -233,334
Net cash flow from financing activities - total 47,619,304 16,643,227
Net decrease/increase in cash and cash equivalents 25,501,768 -25,948,468
Change in cash and cash equivalents
Cash and cash equivalents at beginning of year (18) 20,183,189 46,725,330
Net decrease/increase in cash and cash equivalents 25,501,768 -25,948,468
Exchange gains/losses on cash and cash equivalents 1,743,507 -598,673
Cash and cash equivalents at end of year (18) 47,428,544 20,183,189
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Notes to the consolidated financial statements.

General information.

Kapsch TrafficCom Group is an international supplier of innovative road traffic telematics solutions.

The business activities of the Kapsch TrafficCom Group are subdivided into the following three segments:
e Road Solution Projects

e Services, System Extensions, Components Sales

e Others

The Road Solution Projects segment relates to the installation of road traffic telematics solutions.

The Services, System Extensions, Components Sales segment relates to the sale of services (maintenance and operations) and compo-

nents in the area of road traffic telematics solutions.

The Others segment relates to non-core business activities conducted by Kapsch Components. In this segment, Kapsch TrafficCom

Group offers engineering solutions, electronic manufacturing and logistics services to affiliated entities and third parties.
Effective as of March 8, 2007, the Group disposed of significantly all of its railway communication business that was previously included
in the Services, System Extensions, Components Sales segment. In accordance with IFRS 5, the result (all revenues and costs) attribu-
table to the disposed railway communication business in the periods under review is shown as “discontinued operations”.

Group structure.

DATAX HandelsgmbH, Vienna, is the ultimate parent of Kapsch Group. Until June 2007 KAPSCH-Group Beteiligungs GmbH, Vienna, a
wholly-owned subsidiary of DATAX HandelsgmbH, had been the sole shareholder of the parent company Kapsch TrafficCom AG.

In June 2007 KAPSCH-Group Beteiligungs GmbH reduced its share in Kapsch TrafficCom AG to 69.67 % through an initial public offering.

Consolidated group.
The parent company Kapsch TrafficCom AG is a joint stock corporation incorporated and domiciled in Vienna, Austria. The address of

its registered office is A-1120 Vienna, Wagenseilgasse 1. Since 26 June 2007 the shares of the parent company have been listed in the

Prime Market segment of the Vienna Stock Exchange.
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The following subsidiaries are part of the consolidated group:

e ArtiBrain Software Entwicklungsgesellschaft mbH, Vienna
e DPS Automation Chile S.A., Santiago de Chile

e Kapsch Components GmbH, Vienna

e Kapsch Components KG, Vienna

e Kapsch Telematic Services GmbH, Berlin'

e Kapsch Telematic Services GmbH, Vienna

¢ Kapsch Telematic Services spol. s r.o., Prague

e Kapsch Telematic Services Kft., Budapest

e Kapsch Telematic Services SK s.r.o., Bratislava

e Kapsch TrafficCom (M) Sdn Bhd, Kuala Lumpur

e Kapsch TrafficCom AB, J6nkdping

e Kapsch TrafficCom Argentina S.A., Buenos Aires

e Kapsch TrafficCom Australia Pty Ltd, Melbourne

e Kapsch TrafficCom Chile S.A., Santiago de Chile

e Kapsch TrafficCom Construction & Realization spol. s r.0., Prague
e Kapsch TrafficCom France SAS, Paris

e Kapsch TrafficCom Inc, San Diego

e Kapsch TrafficCom Limited, Parnell

e Kapsch TrafficCom Ltd., Manchester

e Kapsch TrafficCom Russia ooo, Moscow'

e Kapsch TrafficCom S.r.l., Milan

e Kapsch TrafficCom SK Construction & Realization s.r.o., Bratislava
e Kapsch TrafficCom South Africa (Pty) Ltd., Germiston'

e VTl Industrials (Pty) Ltd., Germiston

1 newly established in the fiscal year 2007/08

The majority interests in VTI Industrials (Pty) Ltd., Germiston, South Africa, and ArtiBrain Software Entwicklungsgesellschaft mbH,

Vienna, were acquired in the fiscal year 2007/08 (see Note 28).

Accounting and measurement.

The principal accounting policies applied in the preparation of these consolidated financial statements are set out below:

1 Basis of preparation.
Pursuant to § 245a UGB the consolidated financial statements as of 31 March 2008 have been prepared in accordance with Inter-

national Financial Reporting Standards (IFRS) as adopted by the European Union (EU). Presentation currency is the Euro (EUR). The

consolidated financial statements as of 31 March 2008 are prepared under the historical cost convention, with the exception of
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available-for-sale securities and derivative financial instruments, which are measured at fair value at the balance sheet date.

The preparation of the consolidated financial statements in conformity with IFRS requires the use of estimates and assumptions
which influence the amount and presentation of assets and liabilities reported at the balance sheet date, and income and expenses
recorded during the reporting period. Although these estimates are made by the Management Board to the best of their knowledge
and are based on current transactions, actual figures may differ from these estimates. The areas involving a higher degree of judge-
ment or complexity, or areas where assumptions and estimates are material to the consolidated financial statements are disclosed
in Note 21.

The IASB (International Accounting Standards Board) published a number of changes to existing standards as well as new stan-
dards and interpretations which are mandatory for the financial year ended 31 March 2008. These standards also have to be applied
in the EU and relate to the following issues:

e |FRS 7 Financial Instruments: Disclosures and Amendment to IAS 1 Presentation of Financial Statements — Capital Disclosures
was adopted for the first time in the fiscal year ended 31 March 2008. This results in additional disclosures on financial instru-
ments and has no effect on the presentation or measurement of the Group’s financial instruments or disclosures regarding taxes
and trade receivables or other liabilities.

e |FRIC 7 Applying the Restatement Approach under IAS 29 Financial Reporting in Hyperinflationary Economies (mandatory for ac-
counting periods beginning on or after 1 March 2006). This interpretation has no impact on the consolidated financial statements.

¢ |FRIC 8 Scope of IFRS 2 (mandatory for accounting periods beginning on or after 1 May 2006). This interpretation has no impact
on the consolidated financial statements.

¢ |FRIC 9 Reassessment of Embedded Derivatives (mandatory for accounting periods beginning on or after 1 June 2006). This in-
terpretation has no impact on the consolidated financial statements.

¢ |FRIC 10 Interim Financial Reporting and Impairment (mandatory for accounting periods beginning on or after 1 November 20086).
This interpretation has no impact on the consolidated financial statements.

¢ |FRIC 11 Group and Treasury Share Transactions pursuant to IFRS 2 (mandatory for accounting periods beginning on or after 1

March 2007). This interpretation has no impact on the consolidated financial statements.

The IASB and IFRIC adopted further standards or amendments to standards and interpretations which are not yet mandatory for
the fiscal year ended 31 March 2008 and which have not yet been adopted by the Company. The following regulations had been
adopted by the EU by the time these consolidated financial statements were prepared and published in the official journal:

¢ |[FRS 8 Operating Segments (mandatory for accounting periods beginning on or after 1 January 2009). The effect of these regu-

lations cannot yet be estimated reliably.

The following standards or amendments to standards and interpretations were adopted by the IASB or IFRIC, however, by the time

these consolidated financial statements were prepared, they had not yet been adopted by the EU:

* |FRIC 12 Service Concession Arrangements (mandatory for accounting periods beginning on or after 1 January 2008).

¢ |FRIC 13 Customer Loyalty Programmes (mandatory for accounting periods beginning on or after 1 July 2008).

e |FRIC 14 The Limit on a Defined Benefit Asset: Minimum Funding Requirements and their Interaction (mandatory for accounting
periods beginning on or after 1 July 2008).

e |AS 23 Borrowing Costs (revised; mandatory for accounting periods beginning on or after 1 January 2009).

e |AS 1 Presentation of Financial Statements (revised; mandatory for accounting periods beginning on or after 1 January 2009).

* |FRS 3 Business Combinations and IAS 27 Consolidated and Separate Financial Statements (revised; mandatory for accounting
periods beginning on or after 1 July 2009).

¢ |FRS 2 Share-based payment (revised; mandatory for accounting periods beginning on or after 1 January 2009).

The consolidated financial statements of Kapsch TrafficCom AG as of 31 March 2008 prepared in accordance with International Financial Reporting Standards (IFRSs) as adopted by
the EU and with section 245a (1) of the Austrian Commercial Code (UGB) have been translated into English. In case of different interpretations the German original is valid.

Notes to the consolidated statements | 95



¢ |AS 32Financial Instruments Disclosures and IAS1 Presentation of Financial Statements (revised; mandatory for accounting peri-
ods beginning on or after 1 January 2009).

The effect of these regulations cannot yet be estimated reliably.

The consolidated financial statements were prepared by the management board on the undersigned date and released for issue.
The entity financial statements of the parent company, which have been included in the consolidated financial statements after
transition to the applicable accounting standards, have not yet been approved by the supervisory board. The supervisory board
and, in the event of presentation at the general meeting of shareholders, the general meeting of shareholders could amend the

entity financial statements in a way that may affect the presentation of the consolidated financial statements.

2 Consolidation.

a) Subsidiaries
Subsidiaries are entities in which the Group has a direct or indirect shareholding of more than one half of the voting rights or over
which it otherwise has the power to govern the financial and operating policies. Such subsidiaries are fully consolidated from the
date on which control is transferred to the Group. They are deconsolidated from the date that control ceases. All intra-group bal-
ances and transactions are eliminated. Accounting policies of subsidiaries are changed where necessary to ensure consistency
with the policies adopted by the Group.

The Group applies a policy of treating transactions with minority interests as transactions with equity owners of the Group. For
purchases from minority interests, the difference between any consideration paid and the relevant share acquired of the carrying
value of net assets of the subsidiary is deducted from equity. Gains or losses on disposals to minority interests are also recorded
in equity. For disposals to minority interests, differences between any proceeds received and the relevant share of minority inter-

ests are also recorded in equity.

The purchase method of accounting is used to account for the acquisition of subsidiaries by the Group. The cost of acquisition is
measured as the fair value of the assets given, equity instruments issued and liabilities incurred or assumed at the date of exchange,
plus the costs directly attributable to the acquisition. Identifiable assets acquired and liabilities and contingent liabilities assumed
in a business combination are measured initially at their fair values at the acquisition date, irrespective of the extent of any minority
interest. The excess of the cost of acquisition over the fair value of the Group’s share of the identifiable net assets acquired is re-
corded as goodwill and disclosed under intangible assets. If the cost of acquisition is less than the fair value of the net assets of

the subsidiary acquired, the difference is recognized directly in the income statement.

Goodwill is tested annually for impairment, as well as when there are indications of impairment. If an impairment requirement is

identified, goodwill will be reduced immediately by the amount of the impairment. Impairment losses on goodwill are not reversed.
Goodwill is allocated to cash-generating units for the purpose of impairment testing. The allocation is made to those cash-gener-
ating units or groups of cash-generating units that are expected to benefit from the business combination in which the goodwill

arose.

b) Associates

Associates are accounted for by the equity method. Associates are companies in which the group has significant influence, but not
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control, generally accompanied by shareholding of between 20% and 50% of the voting rights The Group’s share of its associates’
post-acquisition profits or losses is recognized in the income statement and its share of post-reserve movements is recognized in

reserves. Goodwill on acquisition of associates is included in the investment in associates, net of any impairment losses.

The cumulative post-acquisition movements are adjusted against the carrying amount of the investment. When the Group’s share
of losses in an associate equals or exceeds its interest in the associate, including any other unsecured receivables, the Group does

not recognize further losses, unless it has incurred obligations or made payments on behalf of the associate.

Significant unrealized gains from transactions between the Group and associates are eliminated to the extent of the Group’s inter-
est in the associates. Unrealized losses are also eliminated unless the transaction provides evidence of an impairment of the asset

transferred.

c) Transactions and balances
Intra-group receivables and payables, income, expenses and intermediary results, if any, are eliminated unless they are deemed

immaterial for the presentation of the Group’s net worth, financial situation and profitability.

3 Currency translation.

a) Translation of financial statements in foreign currencies
In accordance with IAS 21, financial statements of foreign subsidiaries which are included in the consolidated financial statements

are translated as follows:

Income statements of foreign subsidiaries are translated into the Group’s functional currency at average exchange rates of the re-
porting periods, balance sheets at the prevailing mean exchange rate at the balance sheet date. Exchange differences arising from
the translation of the net investment in foreign entities are recognized in shareholders’ equity under “Currency translation differ-
ences”. When a foreign operation is sold, such exchange differences are recognized in the income statement as part of the gain or

loss on disposal of shares in foreign entities.

Goodwill and fair value write-ups arising on the acquisition of a foreign entity are treated as assets and liabilities of the foreign

entity and translated at the closing rate.

b) Foreign currency transactions
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of
monetary assets and liabilities denominated in foreign currencies are recognized in the income statement. Non-cash items in the
balance sheet are translated at historical exchange rates, non-cash items which were recognized at their lower net realizable value

are translated at the exchange rate prevailing at the time of measurement.
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4 Financial instruments and risk management.

” o«

Material financial instruments presented in the balance sheet include “cash and cash equivalents”, “securities”, “financial assets

and investments”, “receivables and payables” and “loans”. For the accounting and measurement policies applicable for these items

refer to the explanation of the respective balance sheet item.

The Group’s activities expose it to a variety of financial risks, particularly foreign exchange risk, interest rate risk and credit risk. The
Group’s risk management focuses on the unpredictability of financial markets and seeks to minimize potential adverse effects on

the Group’s financial performance. The Group does not employ hedge accounting as envisaged by IAS 39.

a) Foreign exchange risk
Foreign exchange risk is the risk arising from fluctuations in the value of financial instruments, other balance sheet items (e. g. re-
ceivables and payables) and/or cash flows due to exchange rate fluctuations. In particular, foreign exchange risk exists where busi-
ness transactions are made or could arise in the normal course of business in a currency other than the company’s functional

currency (referred to as foreign currency below).

The group operates internationally and is exposed to foreign exchange risk arising from various currency exposures, primarily with
respect to the Czech Crown. Customer orders are invoiced mainly in the respective local currencies of the group companies. Only
in case the Group expects to be exposed to significant foreign exchange risk, major orders denominated in foreign currencies are

hedged by forward foreign exchange contracts.

If the exchange rate of the stated currencies as of 31 March 2008 (31 March 2007) had changed by the percentage rate (“volatility”)
stated below, the profits before tax, provided all other variables had remained unchanged, would have been higher or lower, respec-

tively, by the following amounts.

Currency Volatility Hypothetical impact on result in TEUR
2007/08 2006/07
CzK 10% 8,022 4,895

b) Interest rate risk
Interest rate risk is the risk arising from fluctuations in the value of financial instruments, other balance sheet items (e. g. receivables

and payables) and/or cash flows due to fluctuations in the market interest rates.

For fixed-interest balance sheet items, the risk comprises the present value risk. In case the market rate for the financial instrument

fluctuates, either a profit or a loss may result if the financial instrument is sold prior to maturity.

For variable-interest balance sheet items, the risk relates to the cash flow. With variable-interest financial instruments, adjustments
in the interest rates may result from changes in the market rates. Such changes would entail changes in interest payments. Vari-
able-interest (both short-term and long-term) financial liabilities account for the major part of financial interest balance sheet items.
If the market interest rate had been 100 basis points higher (lower) at 31 March 2008, this, as in the prior year, would not have had

a material impact on the result of the Group. At the balance sheet date, no financial derivatives were used.
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c) Creditrisk
As part of the Group’s risk management policy, the Group only deals with recognized creditworthy third parties, and implements
policies to ensure that the Group sells to customers with appropriate credit histories. In addition, the Group monitors its receivables
balances on an ongoing basis in order to limit its exposure to bad debts. Certain of the Group’s policies limit the amount of its

credit exposure to any financial institution, depending on the rating of the institution.

d) Liquidity risk
Prudent liquidity risk management shall involve securing the availability of sufficient cash and cash equivalents as well as the pos-
sibility of funding through the availability of adequate credit lines. Providing for adequate liquidity is statutory for every company

under Austrian commercial law. The Group provides for its liquidity through available credit lines.

e) Capital management
The objectives of the Group with respect to capital management, on the one hand, include securing its going concern in order to be
able to provide the equity holders with dividends and the other stakeholders with appropriate services, and on the other hand,

maintaining an optimal capital structure.

The Group monitors its capital based on net gearing, calculated from the ratio of net debt (net credit) to equity. Net debt (net

credit) includes non-current and current financial liabilities less cash and cash equivalents, bank balances and current securities.

in TEUR 2007/08 2006/07
Non-current financial liabilities 10,581 10,523
Current financial liabilities 17,382 22,124
Total financial liabilities 27,963 32,646
Cash on hand and at banks 47,429 20,183
Current securities 8,895 0
Net debt (net credit) -28,361 12,463
Equity 133,377 45,595
Net gearing n/a 27 %

At the balance sheet date 31 March 2008, mainly due to the initial public offering carried out in 2007, the Company had a net
credit (excess of cash and cash equivalents, bank balances and current securities over financial liabilities) so that the net gearing

cannot be calculated. The net credit is retained with regard to planned acquisitions.

5 Research and development costs.

Research expenditure is recognized as an expense as incurred. Costs incurred on development projects (relating to the design and

testing of new or improved products) are recognized as intangible assets when the following criteria are fulfilled:

a) it is technically feasible to complete the intangible asset so that it will be available for use or sale;

b) management intends to complete the intangible asset and use or sell it;

c) there is an ability to use or sell the intangible asset;

d) it can be demonstrated how the intangible asset will generate probable future economic benefits;

e) adequate technical, financial and other resources to complete the development and to use or sell the intangible asset are availa-
ble; and

f) the expenditure attributable to the intangible asset during its development can be reliably measured.
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Other development expenditures that do not meet these criteria are recognized as an expense as incurred. Development costs
previously recognized as an expense are not recognized as an asset in a subsequent period. Capitalized development costs are
recorded as intangible assets and amortized from the point at which the asset is ready for use on a straight-line basis over its use-

ful life, not exceeding three years.

Development assets are tested for impairment annually, in accordance with IAS 36.

6 Intangible assets.

Acquisition costs of computer software, industrial property and similar rights are capitalized and amortized systematically over their
useful lives ranging from 4 to 30 years. The carrying amount of each intangible asset is tested for impairment in case a triggering

event occurs.

7 Other financial assets.

a) Securities
Financial assets recognized under non-current assets include available-for-sale securities only. Available-for-sale securities are car-

ried at fair value. Unrealized gains and losses arising from the changes in fair value are recognized in equity under a separate item.

The difference arising on the sale of financial assets between the proceeds and the carrying amounts is taken through profit or loss.
Additionally, the amount recognized in equity is taken through profit or loss. All acquisitions and sales are recognized at the respec-

tive date of the transaction; transaction costs are included in acquisition costs.

At each balance sheet date the group assesses whether there is objective evidence of impairment of each significant individual fi-
nancial asset or group of financial assets. If such evidence exists, the group accounts for that impairment and the amounts previ-
ously recognized in equity are removed from equity and recognized in profit or loss. The amount of the impairment is measured as

the difference between the carrying amount and the present value of the estimated future cash flows.

If in subsequent periods the fair value of the impaired financial instruments increases and that increase can be directly related to
an event occurring after the impairment was recognized in profit or loss, the group reverses the impairment loss. In case of debt

instruments the reversal is recognized in profit or loss, in case of equity instruments it is recognized directly in equity.
b) Other Investments
Other available-for-sale investments that do not have a quoted market price in an active market and whose fair value cannot be

reliably measured are carried at cost less impairment.

At each balance sheet date the Group assesses whether there is objective evidence that a financial asset or a group of financial

assets is impaired.
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c)

a)

b)

10

Derivative financial instruments at fair value through profit or loss
Derivative instruments do not qualify for hedge accounting and are accounted for at fair value through profit or loss. Changes in
the fair value of these derivative financial instruments are recognized immediately in the income statement within other gains/

(losses) — net.

Property, plant and equipment.

Property, plant and equipment is carried at cost less accumulated depreciation. Depreciation is charged on a straight line basis

over the expected useful lives of the assets.

The useful lives range between 3 to 26 years for plants and buildings on leasehold land, 4 to 20 years for technical equipment and

machinery and 3 to 10 years for other equipment, factory and office equipment.

Impairment is charged for the difference between the recoverable amount and the carrying amount of an asset. The recoverable
amount represents the higher of fair value less cost to sell or value in use of an asset. For purposes of impairment testing, the assets

are grouped down to the lowest level where separate cash flows are identifiable.

The difference between the proceeds from the sale of property, plant and equipment and their carrying amount is taken through

profit or loss and recognized in the operating result.

Leases.

Finance leases - Accounting for leasing agreements from the lessee’s perspective
Leasing agreements by which the Group as lessee assumes substantially all risks and rewards associated with the use of an asset

are accounted for as finance leases.

The respective assets are capitalized under non-current assets at the lower of the net present value of minimum lease payments or
the fair value of the leased asset and are depreciated over their expected useful lives or shorter lease term, if applicable. The dif-
ference between the minimum lease payments and the accrued net present value is recognized as deferred interest expense. The

interest component is spread over the term of the lease using the effective interest rate method.

Operating leases - Accounting for leasing agreements from the lessee’s perspective
Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are classified as operating
leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to the income statement

on a straight-line basis over the period of the lease.

Government grants.

Government grants with regard to assets relate to purchased long-term assets (technical equipment) and are deferred and taken

through profit or loss over the estimated useful life of the respective asset.
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Other government grants received as compensation for expenses or losses already incurred are immediately taken through profit

or loss.

11 Inventories.

Inventories are stated at the lower of cost and net realizable value. Cost is determined using the weighted average cost method. The
cost of finished goods and work in progress comprises design costs, raw materials, direct labour, other direct costs and related
production overheads (based on normal operating capacity). It excludes borrowing costs. Net realizable value is the estimated sell-

ing price in the ordinary course of business, less applicable variable selling expenses.

12 Construction contracts.

The Group accounts for construction contracts in accordance with IAS 11. When the outcome of a construction contract can be
estimated reliably and it is probable that the contract will be profitable, contract revenue is recognized over the period of the con-
tract. When it is probable that total contract costs will exceed total contract revenue, the expected loss is recognized as an expense
immediately. The construction progress is represented by the ratio of costs incurred by the balance sheet date and the estimated

total costs for the respective project.
The carrying amount results from comparing the total of accumulated costs incurred by the balance sheet date plus the profit cal-
culated according to the percentage of completion method (prorated) or loss (in full) on the respective construction contract to the

invoiced amounts. The balance is recognized either under current assets (amounts due from customers for contract work) or under

current liabilities (amounts due to customers for contract work).

13 Trade receivables.
Trade receivables are recognized initially at fair value and subsequently measured at amortized cost using the effective interest
method, less provision for impairment. A provision for impairment of trade receivables is established when there is objective evi-
dence that the Group will not be able to collect all amounts due according to the original terms of receivables. The amount of the

provision is the difference between the asset’s carrying amount and the present value of estimated future cash flows, discounted

at the effective interest rate. The amount of the provision is recognized in the income statement.

14 Cash and cash equivalents.

For the presentation of the cash flow statement cash and cash equivalents include cash in hand, deposits held at call and other

cash at banks. Overdrafts are recognized in the balance sheet under current financial liabilities.

15 Other provisions.

Provisions are set up when the Group has a present legal or constructive obligation to third parties as a result of past events, it is
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16

17

probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the amount can be made.

Provisions for warranties, liabilities for construction flaws, serial and systems problems mainly serve as coverage for obligations for
free repairs and replacement deliveries, in accordance with the general sales and delivery conditions or due to individual agree-
ments and are measured using rates based on past experience regarding direct labour and material costs incurred, overheads,
replacement deliveries or rebates. A provision is recognized for the best estimate of the costs of defects to be rectified under the

warranty for products sold before the balance sheet date.

Employee benefits.

The Group provides various post-employment benefits to employees and other long-term benefits either based on individual agree-

ments or in accordance with local labour law provisions.

For the calculation of liabilities arising from pension obligations and severance payments in accordance with IAS 19 the projected
unit credit method is used. According to this method, post-employment costs for employee benefits are recognized in the income
statement in such a way that scheduled costs are spread over the employees’ years of service on the basis of an expert opinion by
a qualified actuary, who completely remeasures the schemes annually. The obligation for pension payments and severance pay-
ments is calculated as the present value of future benefits using an interest rate based on the average yield on industrial bonds of
the same maturity. Actuarial gains and losses exceeding the corridor (= up to 10 % of benefit obligation or 10 % of plan assets, if

any, at beginning of period) are charged to the income statement over the average remaining service of the active staff.

Contributions paid by the Group under a defined contribution pension scheme are charged to the income statement under staff

costs in the period in which they occur.

For the calculation of liabilities arising from obligations for anniversary bonuses in accordance with IAS 19 the projected unit
credit method is used. Anniversary bonuses are special lump-sum payments stipulated in the Collective Agreement and dependent
on compensation and years of service. Eligibility is determined by a certain number of service years. The calculation of liabilities
arising from obligations for anniversary bonuses is performed similar to the calculation for liabilities arising of severance payments,

however without taking the corridor method into consideration.

Deferred income tax.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the consolidated financial statements. However, if the deferred income tax arises from
initial recognition of an asset or liability in a transaction other than a business combination that at the time of the transaction affects
neither accounting nor taxable profit or loss, it is not accounted for. Deferred income tax is determined using tax rates (and laws)
that have been enacted or substantially enacted by the balance sheet date and are expected to apply when the related deferred

income tax asset is realized or the deferred income tax liability is settled.

Deferred income tax assets are recognized to the extent that it is probable that future taxable profit will be available against which

the temporary differences can be utilized.
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Temporary differences mainly arise in connection with depreciation (amortization) periods of non-current assets, provisions for
pension benefits, other post-employment benefits, differences regarding the measurement of receivables and payables and tax

loss carryforwards.

Deferred income tax is provided on temporary differences arising on investments in subsidiaries and associates, except where the
timing of the reversal of the temporary difference is controlled by the Group and it is probable that the temporary difference will not

be reversed in the foreseeable future.

In March 2005, the major Austrian group companies of the entire Kapsch Group formed a tax group according to Sec. 9 of the
Austrian Corporate Income Tax Act. The group taxation regime applies for the respective entities effective from the tax year 2005
(i.e. fiscal year 2004/2005). Tax group leader is KAPSCH-Group Beteiligungs GmbH, the parent of this group. Principally, this entity
is the only entity which has tax receivables or tax liabilities. Tax group members, such as the Austrian companies in the Kapsch
TrafficCom Group, merely reflect receivables or liabilities with the tax group leader and not with tax authorities. Any tax loss in-
curred by a member of the tax group prior to the effective date of the tax group is not available for utilization by the leader of the

tax group. Such tax losses are only available for utilization against future taxable income by the entity in which they initially arose.

Accordingly, deferred taxes arising in entities which are members of the tax group and where the right of set-off of taxable income
and losses exists are shown as “deferred tax assets — due from group leader” or “deferred tax liabilities — due to group leader”.
Those deferred tax effects arising in periods prior to the formation of the tax group or representing tax losses from periods prior to

the formation of the tax group are shown as deferred tax assets or deferred tax liabilities.

18 Liabilities.

Liabilities are recognized at amortized cost using the effective interest rate method. Liabilities denominated in foreign currencies
are measured at the current rate at the balance sheet date. Borrowings are recognized initially at fair value, net of transaction costs
incurred. Borrowings are subsequently stated at amortized cost using the effective interest rate method; borrowing costs are

charged to the income statement in the period in which they are incurred.

19 Contingent liabilities.
Contingent liabilities occur for two reasons. For one, they comprise possible obligations that arise from past events and whose
existence will be confirmed by uncertain future events that are at least partly beyond an entity’s control. For another, they comprise
present obligations that fail to meet general or special recognition standards (i.e. the amount of settlement of an obligation cannot
be measured with sufficient reliability or an outflow of resources to settle the obligations is not deemed probable).
The Group discloses contingent liabilities unless the possibility of an outflow of resources embodying economic benefits is remote,
but — in accordance with IFRS - fails to recognize them.

20 Revenue recognition.

In accordance with IAS 18 revenue is recognized in the income statement upon delivery when the significant risks and rewards of
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ownership of the goods are transferred to the customer, net of discounts and eliminated sales within the Group. Sales of services
are recognized in the accounting period in which the services are rendered, by reference to completion of the specific transaction

assessed on the basis of the actual service provided as a proportion of the total services to be provided.

Revenue for construction contracts is recognized in accordance with the “percentage-of-completion method”, provided the condi-

tions under IAS 11 are met.

Other revenue is recognized by the Group as follows:
¢ Revenue from expenses recharged is recognized on the basis of the accumulated amounts in accordance with the respective
agreements.

e [nterest income is recognized on a time-proportion basis using the effective interest method.

21 Critical accounting estimates and assumptions.

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition, rarely

equal the related actual results.

In particular estimates and assumptions regarding revenue recognition have a significant risk of causing a material adjustment to

the carrying amounts of assets and liabilities within the next financial year.

The Group uses the percentage-of-completion method in accounting for its construction contracts. Use of the percentage-of-
completion method requires the Group to estimate the expected profit mark-up for the construction contract. Sensitivity analyses
on assumptions made by Management indicate that no material effect is to be expected, if the actual final results should deviate by
10% from estimates. The analysis of assumptions made in the past as well as of actual profit mark-ups showed that the estimates

had been reliable up to now.

Further areas where assumptions and estimates are significant to the consolidated financial statements, are capitalized goodwill,
inventories, deferred taxes and provisions for warranties. Sensitivity analyses of the assumptions made by management in connec-
tion with capitalized goodwill, inventories, deferred taxes and provisions for warranties indicate that no material effect will arise if
the actual final outcomes were to differ by 10% from the estimates made.

22 Segment information.

A business segment is a group of assets and operations engaged in providing products or services that are subject to risks and

returns which are different from those of other business segments.

A geographical segment is engaged in providing products or services within a particular economic environment that are subject to

risks and returns which are different from those of segments operating in other economic environments.
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Notes on individual items in the income statement and balance sheet.

Figures in the disclosure notes are presented in euro thousands (TEUR) unless otherwise stated.

Segment Information.

Primary reporting format - business segments

* The Group reports three main business segments (see section “General Information”):
e Road Solution Projects (RSP)

e Services, System Extensions, Components Sales (SEC)

e Others (OTH)

The segment results for the fiscal year ended 31 March 2008 are as follows (in EUR million):

Road Solution Services, System

Projects Extensions, Others Consolidated Group

Components Sales
Revenue 47.0 128.8 10.0 185.7
Operating result 6.3 29.1 -0.4 34.9
Results from associates -0.1
Financial result 7.9
Profit before income taxes 42.8
Income taxes -10.7
Profit for the year 32.1
Profit attributable to minority interests 1.6
Consolidated profit 30.4
The segment results for the fiscal year ended 31 March 2007 are as follows (in EUR million):

Ro:c:o?:é:;ion Ser;;(::’sif:m Others Consolidated Group

Components Sales
Revenue 105.0 80.6 13.0 198.6
Operating result 11.6 15.8 -0.5 26.9
Results from associates -0.1
Financial result 0.2
Profit before income taxes 27.0
Income taxes -6.7
Profit from continuing operations: 20.3
Loss from discontinued operations: -2.3 -2.3
Profit for the year 18.0
Loss attributable to minority shareholder -0.2
Consolidated profit 18.1

Inter-segment transfers or transactions are entered into under normal commercial terms and conditions that would also be availa-

ble to unrelated third parties.
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The segment assets and liabilities as of 31 March 2008 and capital expenditure, depreciation and amortization and other non-cash-

effective expenses from continuing operations for the period then ended are as follows (in EUR million):

Road Solution Services, System

Projects Extensions, Others Consolidated Group
Components Sales
Assets 144.2 79.3 7.9 231.4
Unallocated assets 67.0
Total assets 298.4
Liabilities 54.5 63.4 171 135.0
Unallocated liabilities 30.0
Total liabilities 165.0
Capital expenditure 0.2 4.3 0.5 4.9
Depreciation and amortization 0.4 3.1 0.6 41
Other non-cash-effective expenses 0.1 0.3 0.0 0.4

The segment assets and liabilities as of 31 March 2007 and capital expenditure, depreciation and amortization and other non-cash-

effective expenses from continuing operations for the period then ended are as follows (in EUR million):

Services, System

Road Solution Extensions, Others Consolidated Group

BICSCtS Components Sales
Assets 125.4 60.7 8.7 194.7
Unallocated assets 32.5
Total assets 227.2
Liabilities 79.5 47.7 19.2 146.4
Unallocated liabilities 35.2
Total liabilities 181.6
Capital expenditure 0.1 21 0.1 2.3
Depreciation and amortization 0.5 2.7 0.7 3.9
Other non-cash-effective expenses 0.0 0.4 0.1 0.5

Secondary reporting format - geographical segments
Secondary segment reporting is based on geographical regions. Revenues are segmented by customer location and asset-related

figures by the company’s own location:

The figures for the fiscal year ended 31 March 2008 are as follows (in EUR million):

Western Europe E Centzalland Americas Rest of World Copsolidated
astern Europe Group
Revenues 17.6 124.2 18.8 25.2 185.7
Assets 43.2 247.5 4.5 3.2 298.4
Capital expenditure 0.6 3.4 0.1 0.8 4.9
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The figures for the fiscal year ended 31 March 2007 are as follows (in EUR million):

Western Europe g::tt::\aEn:rope Americas Rest of World Coné;);i‘:i:ted
Revenues 12.9 157.3 15.4 13.0 198.6
Assets 35.5 185.6 5.2 0.9 227.2
Capital expenditure 0.3 1.7 0.3 0.0 2.3

Austria is included in the region “Central and Eastern Europe”. The region ,,Americas” includes North- and South-America, the re-

gion ,Rest of World“ includes Asia, Australia and Africa.

2 Other operating income.
2007/08 2006/07
Income from the sale of non-current assets 25 1
Income from costs recharged 2,741 0
Income from subsidies and government grants 2,197 855
Other 231 205
5,194 1,061
3 Change in finished and unfinished goods and work in progress.
2007/08 2006/07
Change in unfinished goods and work in progress 8,320 -1,855
Change in finished goods -1,653 -301
6,667 -2,156

In the fiscal year 2007/08 change in finished and unfinished goods and work in progress attributable to discontinued operations
amounted to TEUR 0 (2006/07: TEUR -167).

4 Costs of material and other production services.

2007/08 2006/07
Cost of material 32,939 30,765
Cost of production services 45,708 63,078
78,647 93,843
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5 Staff costs.

2007/08 2006/07
Wages 2,258 2,781
Salaries and other remunerations 33,060 26,985
Expenses for social security and payroll-related taxes and contributions 9,995 8,484
Expenses for termination benefits (see Note 23) 498 525
Expenses for pensions (see Note 23) 474 631
Contributions to pension funds and other external funds (see Note 23) 116 108
Fringe benefits 569 311

46,969 39,825

At 31 March 2008 the number of staff amounted to 824 persons (31 March 2007: 774 persons) and averaged 791 persons in the
fiscal year 2007/08 (2006/07: 727).

6 Depreciation and amortization expense.

2007/08 2006/07
Depreciation of property, plant and equipment 2,286 1,761
Amortization of other intangible assets 1,437 1,775
Expenses from low-value assets written-off 369 347

4,092 3,883

In the fiscal year 2007/08 depreciation and amortization expense attributable to discontinued operations amounted to TEUR 0
(2006/07: TEUR 707).
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7 Other operating expenses.

2007/08 2006/07
Rental expenses 3,671 2,612
Legal and consulting fees 9,222 8,926
Impairment of receivables 307 416
Marketing and advertising expenses 3,595 3,234
Travel expenses 2,859 2,342
Maintenance 1,409 1,324
Communication and IT expenses 2,343 1,837
Training costs 575 335
Losses on disposal of non-current assets 93 48
Insurance costs 694 911
Licence and patent expenses 1,156 1,117
Office expenses 394 335
Taxes and charges 404 1,126
Adjustment provision for warranties -28 389
Commissions and other fees 3,751 3,845
Transport costs 625 713
Automobile expenses 1,113 814
Other 785 2,728

32,968 33,052

The item “Other” includes membership dues, bank charges, warranties and guarantees as well as other administrative and selling

expenses.

8 Financial result.

2007/08 2006/07
Interest and similar income:
Interest income from bank deposits and loans granted 1,697 1,120
Income from securities 386 144
Income from interest accretion of long-term receivables 3,278 795
Gains from the disposal of financial assets 1,113 0
Currency translation differences 7,425 1,137
13,899 3,196
Interest and similar expenses:
Interest expense -3,917 -2,537
Expense from interest accretion of long-term payables -999 -210
Losses on disposals and write-down of financial assets,investments and securities -23 0
Currency translation differences -1,070 -255
-6,009 -3,002
7,890 194
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9 Income taxes.

2007/08 2006/07
Current tax expense -7,942 -5,989
Deferred tax expense from offsetting the costs of the initial public offering against capital reserves -1,149 0
Deferred tax assets/liabilities (see Note 22) -1,608 -705
Total -10,699 -6,694
Thereof income/(expense) from group taxation -27 -307

The reasons for the difference between the arithmetic tax expense/(income) based on the Austrian corporate income tax rate of

25 % and the recognized tax expense/(income) are as follows:

2007/08 2006/07
Profit before income taxes — continuing and discontinued operations 42,758 24,652
Arithmetic tax income/(expense) based on a tax rate of 25 % (2006/07: 25 %) -10,689 -6,163
Different foreign tax rates -558 -361
Tax allowances claimed and other permanent tax differences 748 241
Expenses not subject to tax and other differences -200 -410
Recognized tax income/(expense) -10,699 -6,694
For further information on deferred tax assets and liabilities see Note 22.
10 Additional disclosures on financial instruments by category.
2007/08 2006/07
Available-for-sale financial assets
Other non-current financial assets and investments 3,405 3,619
Other current financial assets 8,895 0
12,300 3,619
Loans and receivables
Other non-current assets 55,005 81,694
Trade receivables and other current assets 135,837 77,460
Cash and cash equivalents 47,429 20,183
238,271 179,337
Financial liabilities at (amortized) cost
Non-current financial liabilities 10,581 10,522
Other non-current liabilities 26,150 26,885
Trade payables and other current liabilities 39,049 40,524
Other liabilities and deferred income 29,486 42,249
Current financial liabilities 17,382 22,124
122,648 142,304
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Financial instruments are recognized in the income statement with the following net results:

2007/08 2006/07
Available-for-sale financial assets 1,476 144
Loans and receivables 11,330 2,797
Financial liabilities at (amortized) cost -4,916 -2,747
7,890 194

11 Property, plant and equipment.

Real estate, land and Technical equipment Other equipment,

buildings and machinery fact;);zi;xez:ﬁce ot
Carrying amount at 31 March 2006 1,495 2,851 2,010 6,356
Currency translation differences 1 8 -49 -40
Change in consolidated entities 0 15 93 108
Additions 325 497 1,237 2,060
Disposals -5 -46 -199 -251
Scheduled depreciation -374 -870 -842 -2,086
Carrying amount at 31 March 2007 1,442 2,455 2,250 6,148
Acquisition/production cost 5,394 23,862 14,435 43,691
Accumulated depreciation -3,951 -21,407 -12,185 -37,544
Carrying amount at 31 March 2007 1,442 2,455 2,250 6,148
Currency translation differences 19 -6 58 71
Change in consolidated entities 0 0 18 18
Additions 284 1,027 2,130 3,441
Disposals -198 -36 -965 -1,199
Scheduled depreciation -346 -888 -1,052 -2,286
Carrying amount at 31 March 2008 1,201 2,551 2,439 6,192
Acquisition/production cost 5,481 21,695 13,339 40,515
Accumulated depreciation -4,279 -19,144 -10,900 -34,323
Carrying amount at 31 March 2008 1,201 2,551 2,439 6,192
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12 Intangible assets.

Capitalized develop- Concessions

- Goodwill Total
ment costs and rights

Carrying amount at 31 March 2006 856 2,041 6,173 9,071
Currency translation differences 16 14 0 30
Change in consolidated entities 0 2,543 0 2,543
Additions 0 306 0 306
Disposals 0 -583 0 -583
Scheduled amortization -613 -1,485 0 -2,098
Carrying amount at 31 March 2007 260 2,836 6,173 9,269
Acquisition/production cost 7,794 7,433 6,173 21,400
Accumulated amortization -7,534 -4,597 0 -12,130
Carrying amount at 31 March 2007 260 2,836 6,173 9,269
Currency translation differences -28 =272 0 -300
Change in consolidated entities 0 503 0 503
Additions 210 372 0 582
Disposals 0 -25 0 -25
Scheduled amortization -332 -1,106 0 -1,437
Carrying amount at 31 March 2008 111 2,309 6,173 8,593
Acquisition/production cost 7,918 7,245 6,173 21,337
Accumulated amortization -7,807 -4,936 0 -12,744
Carrying amount at 31 March 2008 111 2,309 6,173 8,593

The goodwill results from the acquisition of the respective shares of Kapsch TrafficCom AB, J6nkdping, Sweden (formerly: Saab
Combitech AB).

For the purpose of impairment testing, goodwill was allocated to two cash-generating units (CGU) (“Road Solution Projects -

Swedish entity” and “Services, System Extensions, Components Sales - Swedish entity”). The following assumptions were

made:
Road Solution Projects - Services, System Extensions,
Swedish entity Components Sales - Swedish entity
The carrying amount of goodwill allocated to the unit TEUR 2,469 TEUR 3,704
The carrying amount of intangible assets with indefinite
useful lives allocated to the unit TEUR O TEUR 0
Determination of recoverable amount of CGU Value in use Value in use
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Cash-generating unit “Road Solution Projects - Swedish entity”:

Key assumptions for determining expected cash flows of the CGU

¢ The Management has based its determination on the assumption that after the successful implementation of road tolling systems, in
particular in Australia and South America, demand for tolling systems will increase, in particular as a result of tight public budgets.

* The planning for the Road Solution Projects segment of the Swedish entity is based on projects such as Autopista Central and
San Cristobal in Chile, Mitcham Frankston and North South Bypass Tunnel in Australia and Alpurt P2 in New Zealand, as well as
the fact that tenders in other countries are already in progress.

® 4 years of detailed planning

e 13.2 % (2006/07: 13.0%) discount rate before tax

* Due to the growth potential of this business unit, the cash flows beyond the four-year period of detailed planning were accounted

for at a continuous growth rate of 4 % (2006/07: 4 %) in the determination of value.

Effects of changes in key assumptions on the recoverable amount

e Management has based its determination on the assumption that realistically possible changes in key assumptions on which the
recoverable amount is based, will not result in the carrying amount of goodwill of the CGU exceeding the recoverable amount of
the CGU.

Cash-generating unit “Services, System Extensions, Components Sales - Swedish entity”:

Key assumptions for determining expected cash flows of the CGU

e The Management has based its determination on the assumption that the entity will remain the preferred supplier of maintenance
and components for tolling projects installed in previous years.

e The planning for the Services, System Extensions, Components Sales segment of the Swedish entity is based on ongoing main-
tenance for existing projects in Australia and South America as well as on component orders for customers such as Transurban,
Interlink and QML in Australia, Ziraat, Turkey and various customers in Spain, Denmark, the UK and South Africa.

® 4 years of detailed planning

e 13.2 % (2006/07: 13.0%) discount rate before tax

¢ Due to the growth potential of this business unit, the cash flows beyond the four-year period of detailed planning were accounted

for at a continuous growth rate of 4 % (2006/07: 4 %) in the determination of value.

Effects of changes in key assumptions on the recoverable amount

e Management has based its determination on the assumption that realistically possible changes in key assumptions on which the
recoverable amount is based, will not result in the carrying amount of goodwill of the CGU exceeding the recoverable amount of
the CGU.

Development costs relate to expenses in the area of traffic-control systems, which in accordance with IAS 38 are capitalized and
amortized over 3 years once the assets are available for commercial use. Additional research and development costs of the Group
in the fiscal year 2007/08 amounted to EUR 14.8 million (2006/07: EUR 16.4 million). In the fiscal year 2007/08 EUR 5.4 million
thereof (2006/07: EUR 5.9 million) was project-specific development costs and charged to the customer. The remaining amount of
EUR 9.4 million (2006/07: EUR 10.5 million) was recognized as an expense.

Other non-current intangible assets are amortized systematically over their useful lives (concessions and rights 5-30 years, rights

to computer software 4-10 years).
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13 Shares in associates.

Shares in associates developed as follows:

2007/08 2006/07
Carrying amount at 31 March - prior year 254 0
Acquisition 387
Disposal -203 0
Share of profit/loss (after tax) -51 -133
Carrying amount at 31 March - reporting year 0 254

Shares in associates refer to an investment in ArtiBrain Software Entwicklungsgesellschaft mbH, Vienna. The Group held 50% of
the shares until December 2007. In December 2007 the Group took over the remaining 50% of the shares in the company (see
Note 28).

14 Current and non-current financial assets.

2007/08 2006/07
Other non-current financial assets and investments 3,405 3,619
Other current financial assets 8,895 0
12,300 3,619
Short term financial assets brelEE-EEls EEllEble-EeeEls Total
securities investments
Carrying amount at 31 March 2006 3,817 0 3,817
Additions 0 4 4
Disposals -126 0 -126
Change in fair value -76 0 -76
Carrying amount at 31 March 2007 3,615 4 3,619
Additions 549 0 549
Disposals -724 0 -724
Change in fair value -38 0 -38
Carrying amount at 31 March 2008 3,401 4 3,405
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Available-for-sale

Available-for-sale

Other current financial assets oo - Total
securities investments

Carrying amount at 31 March 2006 0 0 0
Additions

Disposals

Change in fair value

Carrying amount at 31 March 2007 0 0 0
Additions 30,000 0 30,000
Disposals -20,074 0 -20,074
Change in fair value -1,031 0 -1,031
Carrying amount at 31 March 2008 8,895 0 8,895

At 31 March 2008 available-for-sale securities relate to government and bank bonds as well as shares in investments funds. Avail-
able-for-sale securities are measured at prevailing market rates, unrealized gains and losses from price fluctuations are recognized

in equity as a separate position (see Note 20).

At 31 March 2008 other investments classified as available-for-sale relate to a 12.5 % investment in ATC Austrian Technology Cor-

poration GmbH, Vienna.

15 Other non-current assets.

2007/08 2006/07

Truck tolling system Czech Republic (phase ) 37,462 81,693
Truck tolling system Czech Republic (phase Il) 17,543 0
55,005 81,693

Other non-current assets relate to trade receivables (long-term) that are due from the Czech Ministry of Transport for the installation of phase

| and phase Il of the Czech truck tolling system. As in the prior year, they fall due between 1 and 5 years as of the balance sheet date.
Long-term receivables were discounted on the basis of cash flows using an interest rate of 5.00% (for that part which was funded
by external loans) and an interest rate for alternative investments of 2.89 % (for that part which was funded by internal cash flows

of the Group). Thus, the fair values approximate the carrying amounts.

Gross cash flows of other non-current assets are as follows:

2007/08 2006/07
Up to 1 year 0 0
Between 1 and 2 years 50,733 51,987
Between 2 and 3 years 7,476 34,658

58,209 86,645

Long-term receivables in the amount of TEUR 55,005 (2006/07: TEUR 81,684) were pledged as collateral to banks (see Note 21).
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16 Inventories.

2007/08 2006/07
Purchased parts and merchandise, at acquisition cost 7,023 7,856
Unfinished goods and work in progress, at production cost 13,614 5,294
Finished goods, at production cost 5,097 6,750

25,734 19,900

Individual inventory items were impaired, when necessary, to their net realizable values. The valuation adjustment included in in-
ventories amounts to TEUR 5,652 (2006/07: TEUR 3,851).

17 Trade receivables and other assets.

2007/08 2006/07
Trade receivables, less allowance for bad debt 118,721 63,964
Gross amount due from customers for contract work 5,561 6,405
Prepayments made 2,074 513
Receivables from tax authorities (other than income tax) 4,361 2,109
Other receivables and prepaid expenses 5,120 4,469
135,837 77,460
Valuation allowances relating to trade receivables developed as follows:
2007/08 2006/07
Balance at 31 March of the prior year 280 1,586
Addition 1,147 53
Utilization 0 -949
Disposal -192 -410
Balance at 31 March of the reporting year 1,235 280
Maturity structure of trade receivables:
2007/08 2006/07
Not yet due 107,408 55,678
Overdue, but not impaired
less than 60 days 996 2,364
more than 60 days 10,317 5,922
118,721 63,964
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The fair values as well as gross cash flows in the next fiscal year approximate the carrying amounts. There is no concentration of
credit risk with respect to trade receivables, as the Group generally has a large number of customers worldwide. Trade receivables
(short-term) relating to the installation of phase | and phase Il of the Czech truck tolling system in the amount of TEUR 64,244
(2006/07: TEUR 28,448) and to the operation and maintenance of the system in the amount of TEUR 16,911 (2006/07: TEUR 10,773)

are due from the Czech Ministry of Transport.

Trade receivables in an amount of TEUR 64,244 (2006/07: TEUR 54,760) were pledged as collateral to banks (see Note 21).

Amounts due from customers for contract work detail as follows:

2007/08 2006/07

Construction costs incurred plus recognized gains 5,561 6,405
Less amounts billed and prepayments received 0 0
5,561 6,405

18 Cash and cash equivalents.

2007/08 2006/07

Cash on hand 9 38
Deposits held with banks 47,419 20,145
47,429 20,183

The carrying amounts of this item also represent cash and cash equivalents at the end of the reporting period as presented in the

cash flow statement.

19 Equity.

2007/08 2006/07

Carrying amount at 31 March of fiscal year 12,200 10,000

The registered share capital of the company amounts to EUR 12,200,000. The share capital is fully paid in. The total authorized

number of ordinary shares is 12,200,000. The shares are ordinary bearer shares and have no par value.

The Company in the initial public offering in June 2007 issued 2,200,000 new shares at an issue price of EUR 32 per share.
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20 Fair value reserve.

2007/08 2006/07
Carrying amount at 31 March of prior year -114 -57
Gains (losses) taken through profit or loss -52 1
Unrealized gains (losses) in current period -1,091 =77
Profit taxes on unrealized gains/losses (Note 22) 286 20
Carrying amount at 31 March of fiscal year -971 -114

21 Current and non-current financial liabilities.

2007/08 2006/07
Current
Short-term loans 11,238 17,368
Loans for project financing 6,144 3,060
Other 0 1,696
17,382 22,124
Non-current
Loans for project financing 9,830 9,179
Other 751 1,343
10,581 10,522
Total 27,963 32,646

The non-current liabilities mature in 1 to 5 years. The fair values and the gross cash flows of non-current financial liabilities are as

follows:
2007/08 2006/07
Carrying amount 10,581 10,522
Fair value 9,787 10,269
Gross cash flows
Up to 1 year 0 0
Between 1 and 2 years 10,852 6,412
Between 2 and 3 years 0 5,249
10,852 11,661
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The fair values and the gross cash flows of current financial liabilities approximate the carrying amounts. Interest rates on current

and non-current financial liabilities are as follows:

Total financial liabilities:
carrying fixed interest rates

carrying variable interest rates

Average interest rates:
Short-term loans
Loans for project financing
Other

2007/08

557
27,406
27,963

4,95-5,64 %
5,38-6,25%
2,00-8,75%

2006/07

420
32,226
32,646

3,75-5,25%
4,80 %
1,62-3,85%

Other non-current assets amounting to TEUR 55,005 (2006/07: TEUR 81,684), trade receivables (short-term) amounting to
TEUR 64,244 (2006/07: TEUR 54,760) and securities amounting to TEUR 3,401 (2006/07: TEUR 3,615) were pledged as collateral for
guarantees issued by banks and for loans granted. A bill of exchange amounting to TEUR 1,425 (2006/07: TEUR 1,425) was issued

for an export promotion credit.

22 Deferred tax assets/liabilities.
Deferred tax assets — due from tax group leader
Deferred tax assets — non-tax group

Deferred tax liabilities — due to tax group leader
Deferred tax liabilities — non-tax group

Total

2007/08

2,399
4,881
7,280
1,608

447
2,055
5,226

2006/07
1,281
7,379
8,660
1,150
1,316
2,466
6,194

Deferred taxes due to tax loss carryforwards and other temporary differences deductible in the future are recognized only to the

extent of their potential realization. In these consolidated financial statements tax loss carryforwards amounting to EUR 0.1 million

(2006/07: EUR 0.1 million) have not been recognized, because it was uncertain whether there would be sufficient taxable profits

available against which to offset them. All other deferred tax assets have been recognized in the respective group companies as

future deductible items.
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Deferred tax assets/liabilities are attributable to the following positions:

Change in Currency
31 March 2006 consolidated enti- Takef'.‘tth"l’“gh Takenthrough 4 ciation 31 March 2007
ties profit or foss equity differences
Deferred tax assets
Tax loss carryforwards 6,855 0 -2,741 0 0 4,114
Provisions disallowed for tax purposes 1,091 0 -83 0 -1 1,007
Depreciation disallowed for tax purposes 0 0 0 0 0
Other 661 0 2,864 20 -6 3,539
8,608 0 40 20 -7 8,660
Deferred tax liabilities
Special depreciation/amortization of
non-current assets 0 0 0 0 0 0
Other 839 889 745 0 -7 2,466
839 889 745 0 -7 2,466
Total change 7,769 -889 -705 20 0 6,194
Change in Currency
31 March 2007 consolidated enti- Takef'.‘tth"l’ugh R “T:"“gh translation 31 March 2008
ties profitorfoss equity differences
Deferred tax assets
Tax loss carryforwards 4,114 0 -1,901 0 0 2,213
Provisions disallowed for tax purposes 1,007 0 -33 0 6 980
Depreciation disallowed for tax purposes 0 0 13 0 1 14
Other 3,539 1 -4 286 253 4,074
8,660 0 -1,925 286 260 7,280
Deferred tax liabilities
Special depreciation/amortization of
non-current assets 0 0 0 0 0
Other 2,466 0 -317 0 -94 2,055
2,466 0 -317 0 -94 2,055
Total change 6,194 1 -1,608 286 354 5,226
23 Liabilities from post-employment benefits to employees.
Amounts recognized in the balance sheet:
2007/08 2006/07
Severance payments 5,001 5,305
Pension benefits 9,088 9,247
14,089 14,552

Termination benefits

The obligation to set up a provision for termination benefits is based on the respective labour law.
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Retirement benefits
Liabilities for retirement benefits recognized at the balance sheet date relate to retirees only. All pension agreements are based on
past service cost and are not covered by external plan assets (funds). In addition, contributions are paid to an external pension fund

for employees of the Group (see Note 5).

For the valuation of severance payments and pension benefit obligations an interest rate of 5.25 % (2006/07: 5.0%), was used and
for compensation increases a rate of 3% (2006/07: 2.5 %). In addition, the calculation was based on the earliest possible statutory
retirement age including transition provisions and using the mortality tables of Pagler & Pagler 1999. Pension increases were esti-
mated at 2-3 % (2006/07: 2-3 %).

The following amounts are recognized in the income statement as expenses for termination benefits:

2007/08 2006/07
Current service cost 177 208
Interest expense 280 291
Actuarial losses 41 26
Total, included in staff costs (Note 5) 498 525
Change in liabilities recognized in the balance sheet:

Carrying amount at 31 March of prior year 5,305 5,979
Total expense according to the table above 498 525
Payments -802 -1,199
Carrying amount at 31 March of fiscal year 5,001 5,305
Actuarial present value of obligations (defined benefit obligation) 5,949 6,072
Unrecognized actuarial gains/losses -948 -767
Amount recognized in the balance sheet 5,001 5,305
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The following amounts are recognized in the income statement as expenses for retirement benefits:

2007/08 2006/07
Current service cost 0 0
Interest expense 474 631
Total, included in staff costs (Note 5) 474 631
Change in liabilities recognized in the balance sheet:

Carrying amount at 31 March of prior year 9,247 9,236
Total expense according to the table above 474 631
Payments -633 -620
Carrying amount at 31 March of fiscal year 9,088 9,247
Actuarial present value of obligations (defined benefit obligation) 9,558 9,792
Unrecognized actuarial gains/losses -470 -545
Amount recognized in the balance sheet 9,088 9,247
24 Other non-current liabilities.
2007/08 2006/07
Truck tolling system Czech Republic (phase ) 17,796 26,550
Truck tolling system Czech Republic (phase ) 8,274 0
Other 80 335
26,150 26,885

Other non-current liabilities in the amount of TEUR 26,070 relate to trade payables (long-term) due to subcontractors for the instal-
lation of the Czech truck tolling system. As in the prior year, these liabilities are due in more than 1 year and less than 5 years as of
the balance sheet date. These non-current liabilities were discounted on the basis of cash flows using discount rates that corre-
spond to those rates applied in discounting non-current receivables from the Czech truck tolling system (see Note 15). Thus, the

fair values approximate the carrying amounts.

The gross cash flows of other non-current liabilities are as follows:

2007/08 2006/07

Less than 1 year 0 0
Between 1 and 2 years 22,532 13,050
Between 2 and 3 years 4,647 14,914
27,179 27,964
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25 Other liabilities and deferred income.

2007/08 2006/07
Amounts due to customers for contract work 4,625 16,294
Prepayments received 2,368 1,536
Non-current employee liabilities 8,606 8,168
Liabilities to tax authorities (other than income tax) 5,459 4,068
Other liabilities and deferred income 8,428 12,182

29,486 42,248
Amounts due to customers for contract work detail as follows:

2007/08 2006/07
Construction costs incurred plus recognized gains -3,392 -2,555
Less amounts billed and prepayments received 8,017 18,849

4,625 16,294

26 Provisions.

2007/08 2006/07
Non-current 1,694 1,684
Current 18,250 15,462
19,944 17,146
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The provisions changed as follows:

S oech coc::ol?ig;a;:d Udt'l's':‘::;:'l” Addition t?al:-.rsr;':gn 31 March 2007
entities differences
Obligations from anniversary bonuses 620 0 -173 10 0 457
Costs of dismantling and removing assets 1,176 0 -46 0 1,130
Other 0 97 0 0 0 97
Non-current provisions, total 1,796 97 -219 10 0 1,684
Warranties 3,711 0 -331 762 23 4,165
Losses from pending transactions and rework 793 0 -793 881 0 881
Legal fees, costs of litigation and contract risks 5 0 0 2,856 20 2,881
Other 2,714 0 -1,417 6,236 2 7,535
Current provisions, total 7,223 0 -2,541 10,735 45 15,462
Total 9,019 97 -2,760 10,745 45 17,146
81 harch cgr:‘:;;gii:;gd U;'I's':it:;:" Addition tl?al:lr:ar:foyn 31 March 2008
entities differences
Obligations from anniversary bonuses 457 20 -40 27 0 464
Costs of dismantling and removing assets 1,130 0 0 0 1,130
Other 97 0 -0 0 2 99
Non-current provisions, total 1,684 20 -40 27 2 1,694
Warranties 4,165 0 -941 913 -8 4,128
Losses from pending transactions and rework 881 0 -273 302 0 910
Legal fees, costs of litigation and contract risks 2,881 0 -2,881 6,415 473 6,388
Other 7,535 10 -5,021 3,696 104 6,324
Current provisions, total 15,462 10 -9,117 11,326 568 18,250
Total 17,146 30 -9,157 11,353 570 19,944

The provision for anniversary bonuses relates to non-current entitlements by employees based on collective labour agreement
provisions. The valuation was based on an interest rate of 5.25 % (2006/07: 5.0%), the earliest possible statutory retirement age

including transition provisions and using the mortality tables of 1999, increases in salary were considered at 3 % (2006/07: 2.5 %).
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As manufacturer, dealer and service provider the Group issues product warranties at the time of sale to its customers. Usually,
under the terms of the warranty contract, the Group has the obligation to repair or replace manufacturing or software defects that

become apparent within the period under guarantee.

In case the Group expects warranty claims on products sold or services rendered during the period under guarantee, a correspond-
ing provision will be set up in the financial statements. Based on the expectation that the majority of the expenditure will be incurred
in the short or medium term, the best estimate for the cost of warranty is used for the recognition of the provision. Likewise, his-
torical data is taken into account in the calculation of the amount of the provision. According to past experience, it is probable that

there will be claims under the warranties.

The provision for losses from pending transactions and re-work was set up on the basis of expected losses from construction con-

tracts recognized at the balance sheet date.
Other provisions mainly include provisions for commissions and bonuses, credits receivable, discounts granted to customers and
legal and consulting fees.
27 Contingent liabilities, other commitments and financial obligations.
The Group’s contingent liabilities primarily result from major projects in the area of traffic control. Other commitments mainly relate

to contract and warranty bonds, bank guarantees, performance und bid bonds, sureties and acceptance of guarantees for subsid-

iaries vis-a-vis third parties. Details of contingent liabilities and other commitments are as follows:

2007/08 2006/07

Contract, warranty, performance and bid bonds
City Highway Santiago 860 15,358
City Highway Sydney and Melbourne 2,377 7,901
Truck Tolling System Austria 12,500 12,500
Truck Trolling System Czech Republic 48,899 89,424
Tolling project New Zealand 2,101 0
Other 4,306 4,658
71,043 129,841
Bank guarantees 3,290 12,179
Sureties 25 30
74,359 142,050

In the fiscal year 2006/07 the Group acquired 100% of the shares in DPS Automation S.A., Buenos Aires, Argentina (subsequently
renamed to Kapsch TrafficCom Argentina S.A.). The share purchase agreement includes an additional variable element for the
purchase price (earn-out model) based on future sales of software licences owned by the acquired entity within 5 years upon clos-
ing. This contingent consideration can not yet be estimated reliably, as the sales of the respective licences are completely depen-

dent upon how successful group companies are at winning further contracts for road tolling systems.
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Financial obligations from lease contracts:

The future payments from non-cancellable obligations from rental and operating lease contracts are presented below:

2007/08 2006/07

Up to 1 year 4.471 3.836
Between 1 and 5 years 5.370 3.416
Over 5 years 2 0
9.843 7.252

28 Business combinations.

VTI Industrial (Pty) Ltd, Germiston, South Africa
By share purchase agreement dated 26 April 2007 the Group acquired 100% of the shares in VTI Industrial (Pty) Ltd, Germiston,
South Africa.

Cash paid 209
Fair value of net assets acquired 209
Goodwill 0

The assets and liabilities arising from the acquisition are as follows:

Fair value Acquiree’s carrying amount
Intangible assets 145 0
Property, plant and equipment 2 2
Receivables and other assets 70 70
Cash and cash equivalents 46 46
Payables, other liabilities and accruals -54 -54
Net assets acquired 209 64

The acquired company in South Africa contributed revenues of TEUR 52 and a net income of TEUR 21 to the Group for the period
from 1 May 2007 to 31 March 2008. If the acquisition had occurred on 1 April 2007, there would not have been a significant change

in revenue or profit of the Group.

ArtiBrain Software Entwicklungsgesellschaft mbH, Vienna
By assignment agreement dated 5 December 2007 the Group acquired an additional 50% of the shares in ArtiBrain Software Ent-

wicklungsgesellschaftmbH, Vienna, which up to then had been an associate (see Note 13). The Group now holds 100% of the

shares.

Cash paid (including historical start-up costs of TEUR 388)

Fair value of net assets acquired
Goodwill

488
488
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The assets and liabilities arising from the acquisition are as follows:

Fair value Acquiree’s carrying amount
Intangible assets 453 371
Property, plant and equipment 18 18
Receivables and other assets 294 294
Cash and cash equivalents 65 65
Payables, other liabilities and accruals -343 -343
Net assets acquired 488 406

The acquired company contributed revenues of TEUR 118 and a net loss of TEUR -467 to the Group for the period from 1 January
2008 to 31 March 2008. If the acquisition had occurred on 1 April 2007, there would not have been a significant change in revenue
or profit of the Group.

29 Related parties.
The following transactions were performed with related companies or persons:

KAPSCH-Group Beteiligungs GmbH, Vienna

From January 2005 onwards, the company provides services to the Group in the area of group consolidation and legal advice. Ex-
penses incurred by the Group in the fiscal year 2007/08 amounted to TEUR 599 (2006/07: TEUR 157), TEUR 318 thereof was a one-
off charge for additional services in connection with the preparation and implementation of the initial public offering of Kapsch
TrafficCom AG. Furthermore, the company invoices insurance costs (directors & officers liability insurance) to the Group in the
amount of TEUR 11 (2006/07: TEUR 10).

In August 2003 the company issued a parental guarantee to the group company Kapsch TrafficCom AB, Jonkdping, Sweden, in the
amount of EUR 11.1 million. The company was released from the guarantee obligation in April 2006. In December 2005 the com-
pany issued a parental guarantee to ForeningsSparbanken AB, Stockholm, Sweden, in favor of the group company Kapsch Traf-
ficCom AB, JOnkoping, Sweden, in the amount of EUR 19.1 million. The annual fee for the assumption of the liability is 0.5 % of the

guaranteed amount. Expenses incurred by the Group in the fiscal year 2007/08 amounted to TEUR 96 (2006/07: TEUR 96).

In January 2007 KAPSCH-Group Beteiligungs GmbH issued an unconditional and irrevocable first demand payment guarantee up
to EUR 40 million with respect to the payment obligations of Kapsch TrafficCom Construction & Realization spol.s.r.o.. Prague, re-
sulting from the credit and guarantee facilities agreement granted by Ceskoslovenska Obchodni Banka A.S., Prague, Bank Austria
Creditanstalt AG, Vienna und Raiffeisen Zentralbank Osterreich AG, Vienna, for the delivery and operation of the Czech truck tolling
system. The annual fee for the assumption of the liability is 0.5 % of the actual guaranteed amount. Expenses incurred by the Group
in the fiscal year 2007/08 amounted to TEUR 209 (2006/07: TEUR 0).

KAPSCH-Group Beteiligungs GmbH acts as the tax group leader in a tax group formed in March 2005, of which Austrian subsidiar-

ies of this Group are members. Accordingly, all post-formation tax effects of the group companies which are tax group members

are considered to be related party transactions (see Note 9 and 22).
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Kapsch Aktiengesellschaft, Vienna
The company provides services to the Group in the area of legal advice. Expenses incurred by the Group in the fiscal year 2007/08
amounted to TEUR 0 (2006/07: TEUR 10).

In connection with the use of the KAPSCH trademark and logo the company invoices licence fees to the Group. The licence fee
amounts to 0.5 % of all third-party sales of the Group, whereby the annual minimum fee is TEUR 250. Expenses incurred by the
Group in the fiscal year 2007/08 amounted to TEUR 750 (2006/07: TEUR 924).

Activities in the area of corporate development, public relations, sponsoring and other marketing activities are carried out centrally
by Kapsch Aktiengesellschaft for all group companies. Cost allocated to the Group in the fiscal year 2007/08 amounted to TEUR
447 (2006/07: TEUR 541).

Furthermore, the company invoices management and consulting services (including costs for the chairman of the board of the
company, Georg Kapsch, and costs for consulting services of certain supervisory board members of the company) to the Group.
Expenses incurred by the Group in the fiscal year 2007/08 amounted to TEUR 1,257 (2006/07: TEUR 874), TEUR 382 thereof was a
one-off charge for additional services in connection with the preparation and implementation of the initial public offering of Kapsch
TrafficCom AG.

Kapsch Aktiengesellschaft has entered into various insurance contracts covering all group companies. The cost allocated to the
Group in the fiscal year 2007/08 amounted to TEUR 253 (2006/07: TEUR 175).

Kapsch Partner Solutions GmbH, Vienna

The company provides human resources services (payroll services, administration, recruiting, advice on labour law and human re-
sources development) to the Group. Expenses incurred by the Group in the fiscal year 2007/08 amounted to TEUR 786 (2006/07:
TEUR 606).

Kapsch Financial Services GmbH, Vienna
The company leases telephone and IT equipment (hardware and software) to the Group and provides call centre services and IT
support. Expenses incurred by the Group in the fiscal year 2007/08 amounted to TEUR 1,643 (2006/07: TEUR 1,487).

Kapsch BusinessCom AG, Vienna
The company provides maintenance services on behalf of Kapsch TrafficCom AG, Vienna, for the project “Truck Tolling System

Austria”. Expenses incurred by the Group in the fiscal year 2007/08 TEUR 1,999 (2006/07: TEUR 1,622).

The company delivered hardware (in particular IT equipment) and provided other services for the project “Truck Tolling System
Czech Republic”. Expenses incurred by the Group in the fiscal year 2007/08 amounted to TEUR 496 (2006/07: TEUR 3,741).

Furthermore, the company renders maintenance services to the Austrian National Railways on behalf of Kapsch TrafficCom AG,
Vienna. Expenses incurred by the Group in the fiscal year 2007/08 amounted to TEUR 59 (2006/07: TEUR 412).

The company provides IT, EDP and telephone services to the Group in the amount of TEUR 192 (2006/07: TEUR 0), as well as other
services in the amount of TEUR 180 (2006/07: TEUR 0).
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The Group invoices consulting services, in particular on public relations, to the company. Income of the Group resulting from these
services in the fiscal year 2007/08 totalled TEUR 60 (2006/07: TEUR 56).

In the fiscal year 2007/08 the Group assigned the NMC project to the company. Income of the Group resulting from this totalled
TEUR 216.

Kapsch Components KG provides logistic services to the company. Income of the Group resulting from these services in the fiscal
year 2007/08 totalled TEUR 100 (2006/07: TEUR 107).

Kapsch CarrierCom AG, Vienna
The company provided installation and other services in connection with the “Truck Tolling System Austria”. Expenses incurred by
the Group in the fiscal year 2007/08 amounted to TEUR 0 (2006/07: TEUR 379).

Furthermore the company rendered services in connection with the “Truck tolling system Czech Republic”. Expenses incurred by
the Group in the fiscal year 2007/08 amounted to TEUR 0 (2006/07: TEUR 176).

The Group provides services in the area of public relations to the company. Income of the Group resulting from this service in the
fiscal year 2007/08 amounted to TEUR 83 (2006/07: TEUR 77).

The company provides support services regarding the accounting system “Navision” to the Group. Expenses incurred by the Group
in the fiscal year 2007/08 amounted to TEUR 0 (2006/07: TEUR 53).

Kapsch Components KG provides logistic services to the company. Income of the Group resulting from these services in the fiscal
year 2007/08 totalled TEUR 1,102 (2006/07: TEUR 1,254).

Kapsch Components KG produces various components for the company. Income of the Group resulting from the sale of these
components in the fiscal year 2007/08 totalled TEUR 711 (2006/07: TEUR 3,555).

In January 2007 Kapsch CarrierCom AG issued an unconditional and irrevocable first demand payment guarantee up to EUR 9 mil-
lion with respect to the payment obligations of Kapsch TrafficCom Construction & Realization spol.s.r.o.. Prague, resulting from the
credit and guarantee facilities agreement granted by Ceskoslovenska Obchodni Banka A.S., Prague, Bank Austria Creditanstalt AG,
Vienna und Raiffeisen Zentralbank Osterreich AG, Vienna, for the delivery and operation of the Czech truck tolling system. The an-
nual fee for the assumption of the liability is 1.5 % of the actual guaranteed amount. The first portion of the respective credit and
guarantee facilities was drawn end of March 2007. Expenses incurred by the Group in the fiscal year 2007/08 amounted to TEUR 135.
(2006/07: TEUR 6).

Kapsch s r.o., Prague

The company assisted the Group in the tender process for the truck-tolling system in the Czech Republic (in particular regarding
advertising activities and consulting services). Expenses incurred by the Group in the fiscal year 2007/08 totalled TEUR 0 (2006/07:
TEUR 103).

The company provided further consulting services to the Group. Expenses incurred by the Group in the fiscal year 2007/08 amount-
ed to TEUR 0 (2006/07: TEUR 5).
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Kapsch Consulting Austria GmbH
In the fiscal year 2007/08 an agreement could be reached with the company on waiving a potential success fee for the procurement

of a tolling project in Argentina in the form of a one-off payment amounting to TEUR 400 (2006/07: TEUR 0).

Kapsch Immobilien GmbH, Vienna

The managing directors of Kapsch Immobilien GmbH are members of the supervisory board of Kapsch TrafficCom AG.

In 1997, Kapsch Components KG, as lessee, has entered into a frame lease agreement with Kapsch Immobilien GmbH, as lessor,
regarding the premise in Wagenseilgasse 1, Vienna, Austria, assuming the frame lease agreement from Kapsch Aktiengesellschaft,
the original lessee. The frame lease agreement has neither been signed by Kapsch Components KG nor Kapsch Immobilien GmbH,
but nonetheless the parties regard the very basic provisions contained in the frame lease agreement to be binding upon them. The
frame lease agreement was terminated and ends on 31 December 2008. The various parts of these premises are sub-leased by

Kapsch Components KG within the consolidated group as well as to related companies.

Lease expenses incurred by the Group from this contract amounted to TEUR 1,181 in the fiscal year 2007/08 (2006/07: TEUR
1,129).

Lease income of the Group resulting from the sub-lease to related parties in the fiscal year 2007/08 totalled TEUR 379 (2006/07:
TEUR 505).

Services are usually negotiated with related parties on a cost-plus basis. Goods are bought and sold on the basis of the price lists

in force with non-related parties.

Liabilities for pension benefits include pension obligations (pensions in payment) to the widow of Dr. Karl Kapsch, a former board

member of Kapsch Aktiengesellschaft.
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The following table provides an overview of receivables from and payables due to related parties at the respective balance sheet

dates:

31 March 2008 31 March 2007
Parent company
Trade receivables and other assets 379 406
Trade payables and other payables 522 3,635
Affiliated companies
Trade receivables and other assets 444 586
Trade payables and other payables 466 4,710
Other related parties
Trade receivables and other assets
Trade payables and other payables 12 12

30 Discontinued operations.
Effective as of 8 March 2007, the Group disposed of its railway communication business that primarily included mobile train cab
radios and related applications based on GSM-R technology (sale to Funkwerk Systems Austria GmbH, Vienna, by means of an
asset deal). Activities in this business formed part of the Services, System Extensions, Components Sales segment.

As a result of the sale, the Group applied IFRS 5.

a) Analysis of the result of discontinued operations

2007/08 2006/07
Revenues 0 7,071
Expenses 0 -9,381
Profit from discontinued operations - before and after tax 0 -2,311
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b) Cash flows from discontinued operations

2007/08 2006/07
Operating result 0 -2,318
Adjustments for non-cash items and other reconciliations 0 197
Changes in current assets:
Increase/decrease in trade receivables and other assets 1,441 1,294
Increase/decrease in inventories 0 485
Increase/decrease in trade payables and other current payables -122 -1,613
Increase/decrease in current provisions -1,061 -12
258 154
Interest received 0 66
Interest payments 0 -90
Net cash flow from operating activities — discontinued operations 252 -1,991
Cash flow used in investing activities
Purchases of property, plant and equipment 0 -65
Proceeds from disposal of assets 0 1,510
Net cash flow used in investing activities — discontinued operations 0 1,445
Cash flow used in financing activities
Increase/decrease in other non-current financial liabilities -700 -467
Increase/decrease in current financial liabilities -467 233
Net cash flow used in financing activities discontinued operations -1,167 -233
Net cash flow from discontinued operations -909 =779

31 Earnings per share.
Earnings per share (basic earnings) is calculated by dividing the profit attributable to equity holders of the Company by the weight-
ed average number of ordinary shares in issue during the year, excluding, if any, ordinary shares purchased by the Company and

held as treasury shares.

At 31 March 2008, as in the prior year, no treasury shares were held by the Company.

2007/08 2006/07
Continuing Operations:
Profit attributable to equity holders of the Company (in EUR) 30,412,759 20,438,871
Weighted average number of ordinary shares 11,683,060 10,000,000
Basic earnings per share (expressed in EUR per share) 2.60 2.04
Discontinued Operations:
Loss attributable to equity holders of the Company (in EUR) 0 -2,311,032
Weighted average number of ordinary shares 11,683,060 10,000,000
Basic earnings per share (expressed in EUR per share) 0 -0.23

1 Losses attributable to minority shareholders in the periods under review refer to continuing operations only.
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32 Events after the balance sheet date.

Kapsch TrafficCom AG and the Italian Busi Impianti Group announced their cooperation on 15 May 2008. The two companies will
establish Kapsch-Busi S.p.A., domiciled in Bologna, under a joint venture. The new company will focus on the Italian traffic telem-
atics market in the urban area. Busi Impianti will outsource the respective business unit, including a group of about 10 employees,

Kapsch TrafficCom will complement the team by own personnel. Kapsch TrafficCom will hold a share of 67 % in the joint venture.

33 Supplementary disclosures.

The consolidated group companies are listed in the notes to the consolidated financial statements under the item “consolidated
group®. The parent company Kapsch TrafficCom AG, Vienna, with the exception of Kapsch Telematic Services GmbH, Vienna, Kap-
sch Telematic Services Kft., Budapest, Kapsch Telematic Services spol. s r.o., Prague, Kapsch TrafficCom Construction & Realiza-
tion spol. s r.o., Prague, Kapsch Telematic Services SK s.r.o., Bratislava, and Kapsch Telematic Services GmbH, Berlin, directly or
indirectly holds 100 % of the shares in the fully consolidated subsidiaries. With regard to additional disclosures in accordance with
§ 265 (2) 1 UGB for Kapsch Telematic Services GmbH, Vienna, Kapsch Telematic Services Kft., Budapest, Kapsch Telematic Ser-
vices spol. s r.0., Prague, and Kapsch TrafficCom Construction & Realization spol. s r.o., Prague, Kapsch Telematic Services SK
s.r.o., Bratislava, and Kapsch Telematic Services GmbH, Berlin, the protection-of-interest clause pursuant to § 265 (3) UGB was

applied.

The average number of staff in the fiscal year 2007/08 was 716 salaried employees and 75 waged workers (2006/07: 606 salaried

employees and 121 waged workers).

Compensation and other cost of the members of the management and the supervisory board
Costs for the chairman of the board are, among others, included in the cross-charge of management and consulting services from
Kapsch Aktiengesellschaft (see Note 29). Regarding the total emoluments of the other member of the management board, the

protection-of-interest clause of § 266 No. 7 UGB is applied.
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No remunerations were paid to supervisory board members.

As in the previous years, no advances or loans were granted to members of the management and supervisory board, nor any guar-

anties issued in their favor.

In the fiscal year 2007/08 the following persons served as management board members:
Mag. Georg Kapsch (Chief Executive Officer)
Ing. Erwin Toplak

In the fiscal year 2007/08 the following persons served on the supervisory board:
Dr. Franz Semmernegg (Chairman)
Dr. Kari Kapsch (Deputy-Chairman)
Mag. Elisabeth Kapsch

Delegated by the works council:
Ing. Christian Windisch

Dipl.-Ing. Werner Dreschl

Authorized for issue:

Vienna, 16 May 2008

Mag. Georg Kapsch Ing. Erwin Toplak

Chief Executive Officer Member of the Management Board
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